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US core-PCE inflation due today

It was a relatively quiet day on financial markets yesterday. A lack of any top
tier data releases likely contributed to the muted price action. On equity
markets, the Euro Stoxx 50 gained 0.4%, having under-performed the previous
day. Meanwhile on Wall Street, the S&P 500 rose by just 0.1%. In terms of
fixed income, German Bund and US Treasury yields drifted 2-5bps higher.
However, UK Gilt yields fell by 2-3bps along the curve.

Of the limited releases to note, a number of updates on the US labour market
were in focus. Most notably, the latest weekly initial jobless claims figure
dropped to 191k (vs. 220k f’cast), albeit the data appear to have been
impacted by Thanksgiving. In contrast, a number of private sector metrics
suggest labour market conditions have deteriorated. Data from Revelio lab
indicate that the US shed 9k jobs in October. Meantime, Challenger data show
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over 70k people were laid-off in November, the highest number of job cuts in |os9
the month since 2008, aside from 2022.
Currency-wise, the main FX pairs operated in very tight ranges. The dollar was /_/U M
under some modest downward pressure following the release of the |os7 A M M\/\I‘u
aforementioned US labour market data. Elsewhere, sterling continued to hold \} W
a slightly firmer tone. However, the moves largely reversed course overnight. 0.86 N
In level terms, EUR/USD opens this morning just above the midpoint of $1.16- |oss
1.17. EUR/GBP remains in the lower half of the 87-88p range. GBP/USD is at
the halfway mark of the $1.33-1.34 corridor. USD/JPY is changing hands back |[os4 : : ‘ ‘ : :
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Today, the main focus will be on US core-PCE inflation for September, whichis | Sterling/US Dollar Exchange Rate
forecast to stay at 2.9%. Elsewhere in the US, the Michigan measure of |~ r/\
consumer sentiment for December in due. In the Eurozone, the final reading of |+’ / L\
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