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Powell’s speech in focus this week

Looking back over the action on currency markets last week, the
moves involving EUR/USD, EUR/GBP and GBP/USD were within
relatively narrow ranges. Within these confined corridors though,
there was some sensitivity to key data releases.

From a dollar viewpoint, the lack of any clear signs in the July CPI
inflation data of ‘tariff’ related impact saw a softening in US rate
expectations and pushed the dollar lower, with EUR/USD reaching a
high of $1.173. However, the subsequent release of PPI inflation
numbers for July indicated some tariff pressures at the producer/
business level which in turn resulted in the dollar regaining some
ground on the exchanges. Meanwhile, the better than expected print
from UK GDP for Q2 provided sterling with some upward momentum.
Elsewhere, a very sparse Eurozone macro diary, meant the euro had
no directional drivers last week.

As trading gets underway this morning, sterling opens marginally
firmer versus the euro and dollar compared to last Monday'’s starting
levels. EUR/GBP is operating in the lower half of 86-87p, while GBP/
USD is at the midpoint of $1.35-1.36. Meanwhile, EUR/USD is
changing hands at the $1.17 threshold.

Ahead this week, the macro diary features the flash PMI's for August
from the US, Eurozone and UK. These surveys will provide an update
on how activity levels in the manufacturing and services sectors are
performing midway through Q3. A busy UK calendar also features
CPI inflation and retail sales (both July).

On the monetary policy front, the focus will be on Fed Chair Powell's
speech (Friday) at the Jackson Hole Economic Symposium. A key
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point of interest will be his assessment of the recent weak payroll AN / v A\ \ /"
data and what this means for the potential for a rate cut at the Fed's |** / W v
next meeting in September. 13
John Fahey, Senior Economist, AIB 129 J‘/\-'V\A [
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Today's Opening FX Rates - ~
% Change
Day * End 2024 1'2:158—Feb 18-Mar 157‘Apr 13—May 10-Jun 08-Jul OSf‘Aug
EUR/USD 1.1701 0.33 13.02
EUR/GBP 0.8632 0.29 4.34 Sterling/Euro Exchange Rate
GBP/USD 1.3551 0.03 8.31 122
GBP/EUR 1.158 -0.29 -4.16 121 L
USD/JPY 147.42 0.19 -6.21 120 ~ \
EUR/JPY 172.5 0.52 5.99

* v Previous Day's European Open

See Next Page for More Rates

Opening Interest Rates

Money Market Swap Rates
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Base Rate | 1-Mth 3-Mth 1-Yr 2-yr 5-Yr s vvv\,/\\ A /’/\’
usD 4.38 4.33 4.20 3.82 3.79 3.76 ’ VI
EUR 2.00 1.90 2.03 2.08 2.12 2.40 1-1;18 S - . o T
GBP 4.00 3.96 3.96 3.83 3.98 4.06 re Mar 15 Aer May ~un il 05 Aug
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Opening Levels o 1 g

Euro Sterling Dollar
EUR/GBP 0.8632 GBP/EUR 1.1582 USD/JPY 147.4
EUR/USD 1.1701 GBP/USD 1.3553 USD/CAD 1.3806
EUR/JPY 172.5 GBP/CAD 1.8707 USD/CHF 0.8062
EUR/SEK 11.1817 GBP/NZD 2.2824 USD/CNY 7.1812
EUR/DKK 7.4632 GBP/JPY 199.77 USD/BRL 5.4005
EUR/NOK 11.9354 GBP/SEK 12.9487 USD/RUB 80.2
EUR/CHF 0.9433 GBP/DKK 8.641 USD/INR 87.405
EUR/AUD 1.7961 GBP/NOK 13.815
EUR/HKD 9.1557 GBP/CHF 1.0924 AUD/USD 0.6513
EUR/CAD 1.6153 GBP/AUD 2.0796 NzZD/USD 0.5934
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
156 175 Change bps
15 173 N_A,\/‘\A [/v Close Day 4 Weeks End 24
1 i\
152 M | 169 /vf\j/ Y 10 Year Yield %
150 1A A us 433 +4 -10 -25
18 W \\\/"/‘/ V\ N n ,]l 12; /v Germany 278 +7 +9 +41
- /\ rr \/ W . /\/\]Lv\ M\!\V’/\V\/ ad UK 470 +5 +2 +12
» \ A r \ A Mv/ \\\v 161 W"v 4 Ireland 303 +8 +7 +38
\,\A N V U \N 159 l Belgium 332 +9 +7 +33
142 ¥ V 157 France 347 +9 +7 +27
o 155 W ‘ ‘ ‘ ‘ ‘ ‘ Italy 352 +4 -6 -0
18-Feb 18—‘Mar 15-‘Apr 13—May 10_‘Jun 08‘._|u| 05-‘Aug 18-Feb  18-Mar  15-Apr  13-May  10-Jun 08-Jul  05-Aug Spain 335 +8 +4 +28
Portugal 317 +8 +3 +32
US Swap Curve UK Swap Curve Greecg: 336 +2 -5 +11
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
:’:z N, 30 5 Year Swap %
4:20 _ 420 us 373 +2 -9 -56
Eurozone 237 +3 +8 +13
o N\ e pd UK 401 “ 2 -28
390 \\ 400 /
380 , 390 % 2 Year Swap %

\: — :
370 \: 250 \ / us 376 +2 -12 -57
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\ T : x / Eurozone 2.09 +1 +9 -11
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....... UK 394 +2 +2 -55
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10 Year Government Bond Spreads to Benchmark bps
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IMth3Mth 6Mth 1¥r 2Yr 3yr 4Yr Sy 6Yr 7y 8Yr 9Yr 10¥r IMth3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10¥r Ireland 26 0 1 -3
— Latest Close «++ 4 Weeks Ago — Latest Close e+ 4 Weeks Ago
Belgium 54 +2 -2 -8
France 69 +2 -2 -14
Eurozone Swap Curve v Irish & German 10-Year Bond Yields Italy 74 -3 -14 -42
280 Offer Rates : Money Rates to 1 Year 310 Spain 57 +1 -5 -13
270 3.00
260 Portugal 39 +0 -6 -9
2.90 Greece 58 -6 -13 -31
250 -
240 . 280 A A /" m
L (Vo Commodities
230 = 270 A_n A/
220 ’ "\-\//—" % Change
210 = 260 1 Close Day  4Weeks End24
o A 250 = Brent Ol 6585 148 -495  -1178
190 £ \—WJV v ¥ ‘
180 10 West Texas Oil 7165 -017 -190 -127
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr 06-Apr 27-Apr 18-May  08-Jun 29-Jun 20-Jul 10-Aug
—Latest Close -=--4 Weeks Ago —Irish 10 Year —German 10 Year
Gold $ 3335.0 -0.02 -0.43 +27.10

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of
opinions are subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is
distributed by Allied Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish
Bank (NI). In the United States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank
(GB) and AIB (NI) are trade marks used under licence by AIB Group (UK) p.l.c. (a wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland.
Registered Office 92 Ann Street, Belfast BT1 3HH. Registered Number NIO18800. Authorised by the Prudential Regulation Authority and regulated by the Financial
Conduct Authority and the Prudential Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New
York State Department of Financial Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose
value. Please note that telephone calls may be recorded in line with market practice.

AIB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



