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Dollar rally loses momentum

. . . Euro/US Dollar Exchange Rate
Markets remained in a risk averse mood last week. Investors |iis °

continued to contemplate the risks to the economic outlook as
central banks hike rates to try and tame very high inflation. [ J’A‘V‘MVQ&\(\—
Corporate earnings updates from some large US retailers also |, A
acted as a headwind to sentiment. The ‘risk off mood was most U\J\\/\
evident on Wall Street. The S&P 500 posted a 3% weekly fall. 109
On bond markets, there was some flattening of the US yield curve, o \,\/"\
driven by a fall in longer term yields, while shorter dated rates [1o0s \/,Av
were relatively unchanged. The 10-year Treasury yield was down o3 | | | | | |
around 8bps on the week. In the UK and Eurozone, both their 23Nov  21-Dec  18-Jan  15-Feb  15Mar  12-Apr  10-May
respective policy sensitive 2-year swap rates rose by over 15bps.
Indeed, in terms of the ECB, futures contracts moved to price in o6 Euro/Sterling Exchange Rate
around 100bps of rate hikes from the central bank by end year. ’\I\M
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On currency markets, the dollar rally lost momentum. The |°8 77+ ¥
greenback gave up some of its gains against a raft of currencies, ]J \

including the euro and sterling. This was in part due to moves in  |os4 M AVA [\ J\VJ
interest rate markets, as it coincided with the aforementioned rise M/J \/
in 2 year euro and sterling market rates. The other notable FX

action, was a strong performance from the Swiss franc amid o \/ ¥
hawkish comments from the Swiss National Bank.
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In level terms, EUR/USD opens this morning at $1.06 having
started last week down at the key $1.04 support level. GBP/USD is
changing hands above $1.25. Meanwhile, EUR/GBP continues to |i39

Sterling/US Dollar Exchange Rate

trade in a narrow range in and around the midpoint of 84-85p. 137
135 //J \\ A/
This week’s macro highlights include the flash May PMIs from the [, M AT
US, Eurozone and UK. The other key releases are US Core PCE |5 \AV/J\\M
inflation for April and the Fed meeting minutes. 129 ™M
John Fahey, Senior Economist, AIB 127 \
- 125 \M /
Today's Opening FX Rates L f{
% Change 123 \'4
121 ; ; ; ; ; ;
Day * End 2021 23-Nov  21-Dec  18-Jan  15-Feb  15-Mar  12-Apr  10-May
EUR/USD 1.0605 0.31 -6.71
EUR/GBP 0.8439 -0.58 0.46 Sterling/Euro Exchange Rate
GBP/USD 1.2564 0.88 -7.13 122
GBP/EUR 1.1844 0.58 -0.46
121
USD/JPY 127.84 0.06 11.09 /\
EUR/JPY 135.59 0.38 3.61 120 Aoa A |V [\
* v Previous Day's European Open A}\/\l\[\/v‘ r\/ \/ \/\ )\ /U
See Next Page for M ore Rates 119 vAv A
Opening Interest Rates 118 / \)j \‘r /\V/
Money Market Swap Rates WN ( /
Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 117 Y \A‘
uUsD 0.875 0.97 1.51 2.55 2.90 2.88
EUR 0.00 -0.54 -0.35 0.38 0.95 1.36 116 w w w w w w
23-Nov 21-Dec 18-Jan 15-Feb 15-Mar 12-Apr 10-May
GBP 1.00 1.01 1.36 2.17 2.50 2.39
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Opening Levels i24am

Euro Sterling Dollar

EUR/GBP 0.8439 GBP/EUR 11844 USD/JPY 127.84
EUR/USD 1.0605 GBP/USD 1.2564 USD/CAD 1.2789
EUR/JPY 135.59 GBP/CAD 16071 USD/CHF 0.9721
EUR/SEK 10.4801 GBP/NZD 1.9425 USD/CNY 6.6553
EUR/DKK 7.441 GBP/JPY 160.62 USD/BRL 4.8788
EUR/NOK 10.2369 GBP/SEK 12.417 USD/RUB 60
EUR/CHF 1.0307 GBP/DKK 8.8139 USD/INR 77.633
EUR/AUD 1.4913 GBP/NOK 12.1257

EUR/HKD 8.3247 GBP/CHF 12214 AUD/USD 0.7111
EUR/CAD 1.3563 GBP/AUD 1.7669 NzZD/USD 0.6468

Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
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23Nov  2-Dec  18-Jan  15-Feb  15Mar  f2-Apr  10-May BNov  21Dec  18-Jan  15Feb  I5Mar  12Apr  10-May Spain 208 +3 4 149
Portugal 214 +3 +14 +165
US Swap Curve UK Swap Curve Greece 3.73 +19 +78 +241
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
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. Eurozone Swap Curve % Irish & German 10-Year Bond Yields Italy 204 +8 +33 +68
% Offer Rates : Money Rates to 1 Year 2.00 Spain 114 +3 +16 +37
175 180
150 160 / \WA\
40 N Portugal 119 +3 +16 +53
125 120 VAl Greece 279 +18 +80 +129
100 ) s N
1.00 7 N =
075 080 AW, 7 Commodities
050 060 \ A
= el % Change
0 020 T
000 N 7 Y/ Close Day  4Weeks End21
r . W "
025 -0.20 N Brent Qil 112.55 +0.46 +5.53 +44.70
-0.50 " .
o g West Texas Oil 11263 +037 4950  +4952
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr 18-Nov 18-Dec 18-Jan 18-Feb 18-Mar 18-Apr 18-May
—Latest Close ++++ 4 Weeks Ago —Irish 10 Year —German 10 Year Gold$ 18457 +0.22 436 +0.95

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of opinions are
subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is distributed by Allied
Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish Bank (NI). In the United
States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank (GB) and AIB (NI) are trade
marks used under licence by AIB Group (UK) p.l.c. (@ wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland. Registered Office 92 Ann Street,
Belfast BT1 3HH. Registered Number NI018800. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New York State Department of Financial
Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose value. Please note that telephone calls may
be recorded in line with market practice.

AIB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



