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US-EU trade deal leaves plenty of questions

Much of the market headlines and action yesterday was driven by the
Sunday night announcement of a trade agreement between the US
and EU. Investors were digesting the news on the announcement of
the deal, but also looking for more details on what it entails. The
initial European market reaction to the ‘trade deal’ news was positive.
The Euro Stoxx 50 opened yesterday morning up over 1%. Investors
took solace from the worst-case scenario (i.e. no deal, US increasing
tariff rates to 30% and EU retaliatory measures) being avoided.
However, as the day progressed, amid mixed reactions from some
EU member state governments (apparent one-sided nature of the
deal) and limited detail on the agreement, sentiment turned more
pessimistic. The Euro Stoxx 50 finished the day down 0.3%.

From a currency viewpoint, the euro’s performance mirrored the
evolution of sentiment regarding the ‘trade deal' over the past 36
hours. At the same time, the dollar has benefitted from this
backdrop. In the immediate aftermath of the trade agreement
announcement on Sunday evening, the euro moved higher on the
exchanges. The EUR/USD pair moved up to a high of $1.177, while
EUR/GBP posted a fresh year-to-date high of 87.6p.

However, as the early optimism regarding the deal faded, so too did
the euro’s upward momentum. The euro lost ground, while the dollar
firmed. In level terms this is reflected in this morning’s opening levels.
EUR/USD starts today back below the $1.16 threshold, while EUR/
GBP has been unable to hold onto the 87p mark and is changing
hands at 86.7p. Elsewhere, on the currency front, the firmer tone to
the dollar is evident in GBP/USD falling back down to the midpoint of
$1.33-1.34 and USD/JPY moving above ¥148.

Looking ahead to today, from a data perspective, the main highlights
come from the US diary. The Conference Board measure of
consumer sentiment (Jul) and Jolts job openings (Jun) are due.

John Fahey, Senior Economist, AIB
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Today's Opening FX Rates
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% Change

Day * End 2024
EUR/USD 1.158 -1.41 11.85
EUR/GBP 0.8672 -0.81 4.82
GBP/USD 1.3348 -0.65 6.69
GBP/EUR 1.1526 0.82 -4.60
UsSD/JPY 148.18 0.30 -5.73
EUR/JPY 171.61 -1.13 544

* v Previous Day's European Open
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Opening Interest Rates
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Money Market Swap Rates 116 4
Base Rate | 1-Mth 3-Mth 1-Yr 2-vr 5-Yr s V V\,/\A ,
uUsD 4.38 4.34 4.30 4.00 3.96 3.89 ’ V
EUR 2.00 1.88 1.97 2.05 2.06 2.34 114 i i T T T T
29-Jan 26-Feb 26-Mar 23-Apr 21-May 18-Jun 16-Jul
GBP 4.25 4.05 4.00 3.79 3.93 4.03

All rates quoted are indicative market rates
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Euro Sterling Dollar
EUR/GBP 0.8672 GBP/EUR 11526 USD/JPY 148.18
EUR/USD 1158 GBP/USD 1.3348 USD/CAD 13734
EUR/JPY 171.61 GBP/CAD 1.8331 USD/CHF 0.8039
EUR/SEK 11.143 GBP/NZD 2.2351 USD/CNY 71751
EUR/DKK 7.4628 GBP/JPY 197.79 USD/BRL 5.5881
EUR/NOK 11.8173 GBP/SEK 12.8433 USD/RUB 81.15
EUR/CHF 0.9312 GBP/DKK 8.6003 USD/INR 86.794
EUR/AUD 17744 GBP/NOK 13.6202
EUR/HKD 9.09 GBP/CHF 1.0735 AUD/USD 0.6525
EUR/CAD 1.5904 GBP/AUD 2.0448 NzZD/USD 0.5968
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
156 175 Change bps
154 \ 4 173 N_A/\J‘\ Close Day 4 Weeks End 24
171
Y V\ . 169 {va/ 10 Year Yield %
150 167 N us 442 +3 +19 -16
» W\\ /\/ V\ , A 5 / Germany 2.69 -3 +9 +32
v W / / V 163 ] AN A UK 466 +2 +17 +8
146 NV 2V
144 l A r \ A\ m// \\\ e N W"v/ Wy M Ireland 293 -4 -0 +28
\\A N V 'U W v 159 Belgium 321 -4 +5 +23
142 V 157 \J \/\/’ France 335 -4 +6 +15
2 . . . . . Italy 353 -5 +2 +1
1429_ Jan  26Feb  26-Mar 23_‘;\9, 21-‘May B 16 15§Q-Jan 26-Feb  26:Mar  23-Apr  21-May  18-Jn  16-Jul Spain 327 -4 +3 +21
Portugal 311 -4 6 26
US Swap Curve UK Swap Curve G?;ec:a 3.38 -7 :8 :13
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
::Z \ :zz lSJSYear et 3.85 +1 +18 -44
- \ 410 Eurozone 233 -1 +7 +10
410 \ UK 4.03 +2 +13 26
400 400
3.90 \ 390 2 Year Swap %
380 2\ us 393 1 +18 -41
- 3.80
370 \ ] Eurozone 2.06 -1 +6 -13
250 "=_\ . 370 UK 392 +0 +8 56
350 e o 10 Year G t Bond Spreads to Benchmark b
ear Government Bond Spreads to Benchmark bps
340 350 Ireland 24 1 -10 -4
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr S5yr 6Yr 7yr 8Yr 9Yr 10Yr 1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr
— Latest Close «++ 4 Weeks Ago — Latest Close «++ 4 Weeks Ago
Belgium 53 -1 -4 -9
France 66 -1 -3 -17
Eurozone Swap Curve v Irish & German 10-Year Bond Yields Italy 84 2 -7 -31
270 Offer Rates : Money Rates to 1 Year 310 Spain 59 1 6 12
20 - o M "\ A e Portugal 2 1 3 6
ortugal - - -
250 e 290 A } M Greece 69 -4 Bl -19
c v, U
240 —
230 s 20 \\—‘VAV'A\I’-M L\UHVMU Commodities
220 270 W Np % Change
210 Lt 1
o . f‘_) 260 ' Close Day 4 Weeks  End 24
oo | 250 ‘—W”\lﬂ' \ Brent Oil 7004 4234 4359 616
West Texas Oil 7165 -017 -190 -127
e 1Mth 3Mth 6Mth 1{rt %YCVI 3yr 4Yr Syr‘”A6/Yrk Zyr 8Yr 9Yr 10Yr 2.4(1)9-Mar 09-Apr 3_0-Apr 21-May 11-Jun 02-Jul 23-Jul
—Latest Close -+++4 Weeks Ago —lrish 10 Year —German 10 Year Gold $ 3314.0 066 +032 +2631

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of
opinions are subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is
distributed by Allied Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish
Bank (NI). In the United States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank
(GB) and AIB (NI) are trade marks used under licence by AIB Group (UK) p.l.c. (a wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland.
Registered Office 92 Ann Street, Belfast BT1 3HH. Registered Number NIO18800. Authorised by the Prudential Regulation Authority and regulated by the Financial
Conduct Authority and the Prudential Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New
York State Department of Financial Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose
value. Please note that telephone calls may be recorded in line with market practice.

AIB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



